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Press release 

 
Thinking Ahead Institute and Amundi publish  

joint report on factor investing 

 
‘Investing in equity factors for the long run’ explores the benefits and challenges of 
factor-based strategies 
 
Paris, 15 March 2018 - Investors with a long time horizon are increasingly looking to factors as an 

attractive means of generating returns from equity markets, according to a co-authored report by 

Amundi Asset Management and the Thinking Ahead Institute. The report entitled ‘Investing in equity 

factors for the long run’ assesses the benefits and challenges of factor-based approaches to equity 

investing. 

 

In addition, it shows that by quantifying risk premia such as value, quality, size, momentum and 

minimum volatility, factors help systematically capture sources of returns traditionally exploited by active 

managers. It contrasts short-term investors that can destroy value by chasing the “hottest” factors and 

long-term investors that are more likely to benefit from holding a portfolio that is well-diversified across 

multiple factors. 

 

Understand crowding and capacity constraints 

 

The authors suggest that as interest in factor investing increases, investors should closely monitor 

capacity and liquidity constraints, as well as frictional costs. This is because factor-based approaches, 

being selective in nature, can entail some reduction in investment capacity and liquidity compared to 

conventional portfolios.    

 

The success of any particular factor can potentially lead to a crowding effect, creating extreme 

valuations and greater chance of high drawdowns in the future. Fortunately, crowding can be monitored 

and controlled by relatively simple measures, which are an essential element of a factor-based 

investment strategy. 

 

Tim Hodgson, founder of the Thinking Ahead Institute, and a co-author of the report, said: “We are 

always looking for investment offerings that are aligned with the needs of the end saver, that are 

appropriately priced, and that are efficient in converting risk into return. More than that, we believe in 

the power of collaboration to achieve those ends, with this research paper being an excellent example.”  

 

Bruno Taillardat, Global Head of Smart Beta & Factor Investing at Amundi, and a co-author of the report, 

said: “This report is a practical guide to asset owners and advisers looking for superior long-term returns 

using factors. Amundi is pleased to have collaborated with the Thinking Ahead Institute to help investors 

understand factor selection, the uses, their benefits but also the implementation challenges of factor 

strategies.” 

 

Amundi Asset Management is a member of the Thinking Ahead Institute.  

 

https://www.thinkingaheadinstitute.org/en/Library/Research-and-Ideas/Investing-in-equity-factors-for-the-long-run
https://www.thinkingaheadinstitute.org/en/Library/Research-and-Ideas/Investing-in-equity-factors-for-the-long-run
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The report can also be accessed at this link: https://www.amundi.com/int/Investment-

opportunities/Smart-Beta-Amundi/(tab)/Thought-leadership2 

About Amundi  

Amundi is Europe’s largest asset manager by assets under management and ranks in the top 101 

globally. Thanks to the integration of Pioneer Investments, it now manages 1.4 trillion2 euros of assets 

across six main investment hubs3. Amundi offers its clients in Europe, Asia-Pacific, the Middle-East and 
the Americas a wealth of market expertise and a full range of capabilities across the active, passive and 
real assets investment universes.  Headquartered in Paris, and listed since November 2015, Amundi is 

the 1st asset manager in Europe by market capitalization4. 
 
Leveraging the benefits of its increased scope and size, Amundi has the ability to offer new and 
enhanced services and tools to its clients. Thanks to its unique research capabilities and the skills of 
close to 5,000 team members and market experts based in 37 countries, Amundi provides retail, 
institutional and corporate clients with innovative investment strategies and solutions tailored to their 
needs, targeted outcomes and risk profiles.  
 
Amundi. Confidence must be earned. 

 

Visit amundi.com for more information or to find an Amundi office near you. 

Follow us on     

 
About the Thinking Ahead Institute 

The Thinking Ahead Institute is a global not-for-profit member organisation whose aim is to influence 

change in the investment world for the benefit of savers. The Institute’s members comprise asset 

owners, investment managers and other groups that are motivated to influence the industry for the 

good of savers worldwide. It currently has 40 members with combined responsibility for over US$12 

trillion and is an outgrowth of Willis Towers Watson Investments’ Thinking Ahead Group. 

 

Contacts: 

Amundi, ETF, Indexing & Smart Beta 
Laura Uger 
Tel: +33 1 76 32 33 77 
laura.uger@amundi.com 
 
Maitland  
(acting for Amundi) 
James McFarlane 
Tel: +44 (0)20 7379 5151 
jmcfarlane@maitland.co.uk 

 

Amundi 
Fany de Villeneuve 
Tel: +44 (0)20 7190 2040 
Fany.devilleneuve@amundi.com 
 
MHP Communications  
(acting for Willis Towers Watson) 
James Morgan 
Tel: +44 (0)20 3128 8100 
James.Morgan@mhpc.com 

  

                                                           
1 Source IPE “Top 400 asset managers” published in June 2017 and based on AUM as of end December 2016. 
2 Amundi figures as of September 30, 2017 

3 Investment hubs: Boston, Dublin, London, Milan, Paris and Tokyo 
4 Based on market capitalization as of September 30, 2017 

https://www.amundi.com/int/Investment-opportunities/Smart-Beta-Amundi/(tab)/Thought-leadership2
https://www.amundi.com/int/Investment-opportunities/Smart-Beta-Amundi/(tab)/Thought-leadership2
http://www.amundi.com/
https://www.thinkingaheadinstitute.org/
https://www.willistowerswatson.com/
mailto:laura.uger@amundi.com
mailto:jmcfarlane@maitland.co.uk
mailto:Fany.devilleneuve@amundi.com
mailto:James.Morgan@mhpc.com
https://www.linkedin.com/company-beta/732914?pathWildcard=732914
https://twitter.com/Amundi_ENG
https://www.facebook.com/AmundiOfficial/?fref=ts
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Important information 

Document intended exclusively for journalists and media professionals. The information is provided solely to give them 
an overview of the Funds, regardless of the use to which they put that information, over which they have full editorial 
independence and in respect of which Amundi Asset Management accepts no liability.  
This document is not intended for use by residents or citizens of the United States of America and “U.S. Persons” as 
defined by Regulation S of the Securities and Exchange Commission by virtue of the U.S. Securities Act of 1933. You 
can find the definition of “U.S. Person” in the legal notices of the website: www.amundi.com website and in the 
prospectus of the Funds described in this document.   
 
Amundi Asset Management accepts no responsibility, directly or indirectly, that may result from the information contained 
herein. Amundi Asset Management can in no way be held responsible for any decision taken on the basis of information 
contained herein. This non-binding document is based on sources we consider reliable. The information in this document is 
valid in March 2018 and may be modified subsequently without notice. The information in this document does not constitute 
any recommendation, offer solicitation or an offer purchase, sales, marketing, investment advice or arbitration shares of a 
UCITS presented and should in no be construed as such. 

This document has not been reviewed by any regulatory authority. No regulatory authority will take the responsibility of financial 
accuracy or any provision or views expressed in this document. This document shall not be distributed without the prior written 
consent of Amundi Asset Management or any third person in any country where such distribution or use would be contrary to 
legal and regulatory requirements or require Amundi Asset Management or its products comply with registration requirements 
with the supervisory authorities in those countries; it cannot be distributed to "US persons" as defined under the US Securities 
Act of 1933. 

Promotional & non-contractual Information which should not in any way be regarded as investment advice, an investment 
recommendation, a solicitation of an investment offer, or a purchase of any financial securities. 

This document is being issued inside the United Kingdom by Amundi Asset Management, with a share capital of EUR 
1 086 262 605, Registered office : 90 boulevard Pasteur 75015 Paris France - 437 574 452 RCS Paris - which is authorised by 
the AMF under number GP04000036 and subject to limited regulation by the Financial Conduct Authority for the conduct of 
investment business in the UK  under number 401883 with its registered office at 41 Lothbury, London EC2R 7HF. Details 
about the extent of our regulation by the Financial Conduct Authority are available from us on request. 

 

 


